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other requirement first levied, increased, or imposed subsequent to
the date on which the resolution of formation creating the community
facilities district is adopted under Section 53080, or under Chapter
4.7 (commencing with Section 65970) of Division 1 of Title Ty by or
to benefit any other school district, except as otherwise negotiated
between the school districts. That exemption shall apply until a
date 10 years following the most recent issuance of bonds by the
community facilities district or, if no bonds have ever been issued
by the community facilities district, a date 10 years following the
formation of the community facilities district or until the school
district applies for state funding as provided in subdivision (d) of
Section 17705.6.

53313.5. A community facilities district may also finance the
purchase, construction, expansion, improvement, or rehabilitation of
any real or other tangible property with an estimated useful life of
five years or longer or may finance planning and design work that is
directly related to the purchase, construction, expansion, or
rehabilitation of any real or tangible property. The facilities need
not be physically located within the district. A district may not
lease out facilities which it has financed except pursuant to a lease
agreement or annexation agreement entered into prior to January 1,
1988. A district may only finance the purchase of facilities whose
construction has been completed, as determined by the legislative
body, before the resolution of formation to establish the district is
adopted pursuant to Section 53325.1, except that a district may
finance the purchase of facilities completed after the adoption of
the resolution of formation if the facility was constructed as if it

T ———
had been constructed under the direction and supervision, or under
the authority of, the local agency. For example, a community

facilities district may finance facilities, ineluding, but not
limited to, the following: .

(a) Local park, recreation, parkway, and open-space facilities.

(b) Elementary and secondary schoolsites and structures provided
that the facilities meet the building area and cost standards
established by the State Allocation Board.

(c) Libraries.

(d) Child care facilities, including costs of insuring the
facilities against loss, liability insurance in connection with the
operation of the facility, and other insurance costs relating to the
operation of the facilities, but excluding all other operational
costs. However, the proceeds of bonds issued pursuant to this
chapter shall not be used to pay these insurance costs.

(e) The district may also finance the construction or
undergrounding of water transmission and distribution facilities,
natural gas pipeline facilities, telephone lines, facilities for the
transmission or distribution of electrical energy, and cable
television lines to provide access to those services to customers who
do not have access to those services or to mitigate existing visual
blight. The district may enter into an agreement with a public
utility to utilize those facilities to provide a particular service
and for the conveyance of those facilities to the public utility.
"Public utility" shall include all utilities, whether public and
requlated by the Public Utilities Commission, or municipal. If the
facilities are conveyed to the public utility, the agreement shall
provide that the cost or a portion of the cost of the facilities
that are the responsibility of the utility shall be refunded by the
public utility to the district or improvement area thereof, to the
extent that refunds are applicable pursuant to (1) the Public
Utilities Code or rules of the Public Utilities Commission, as to
utilities requlated by the commission, or (2) other laws regulating
public utilities. BAny reimbursement made to the district shall be
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to finance seismic safety work on privately owned buildings,
including repair, reconstruction, or replacement of privately owned
buildings pursuant to this subdivision, shall consist only of lots or
parcels on which the legislative body finds that the buildings to be
worked on, repaired, reconstructed, or replaced, pursuant to this
subdivision, are located or were located before being damaged or
destroyed by the earthquake cited pursuant to subparagraph (B) of
paragraph (1) or by the aftershocks of that earthquake.

(J) (1) A district may also pay for the following:

(A) Work deemed necessary to repair and abate damage caused to
privately owned buildings and structures by soil deterioration.
"Soil deterioration" means a chemical reaction by soils that causes
structural damage or defects in construction materials including
concrete, steel, and ductile or cast iron. Only work certified as
necessary by local building officials may be financed. No project
involving the dismantling of an existing building or structure and
its replacement by a new building or structure, nor the construction
of a new or substantially new building or structure may be financed
pursuant to this subparagraph.

(B) Work on privately owned buildings and structures pursuant to
this subdivision, including reconstruction, repair, and abatement of
damage caused by soil deterioration, may only be financed by a tax
levy if all of the votes cast on the question of levying the tax vote
in favor of levying the tax. Any district created to finance the
work on privately owned buildings or structures, including
reconstruction, repair, and abatement of damage caused by soil
deterioration, shall consist only of lots or parcels on which the
legislative body finds that the buildings or structures to be worked
on pursuant to this subdivision suffer from soil deterioration.

53313.51. The legislative body may enter into an agreement for the
COnNStTUCtIoNn Of JiSCIEte POrtions Ofr phases Of facilities to be
constructed and purchased consistent with Section 53313.5. The
agreement may include any provisions that the legislative body
Tetermines are necessary OF convenient, but shall do all of the
FOTIBWING: G : ;

T {a) Identify the specific facilities or discrete portions or
phases "G TaCT 11t e L BE Eonstricted and purchased. —the
Tegislative body may agree to purchase discrete portions or phases of

faCITItIES TT tHe pPortions of phases are Capable Of serviceable use

as determined Dy the TegisTative body.
(b) Notwithstanding subaiv1sion (a},_when_thghpu;gpgsg_yalug_pqu

, 000, 000), e legislative

Lo ensure that the facilities are :
constructed pursuant to plans, standards, specifications, and other
requirements as determined by the legislative body.

(d) Specify a price or a method to determine a price for each
facility or discrete portion or phase of a facility. The price may
include an amount reflecting the interim cost of financing cash
payments that must be made during construction of the project, at the
discretion of the legislative body.

(e) Specify procedures for final inspection and approval of
facilities or discrete portions of facilities, for approval of
payment, and for acceptance and conveyance or dedication of the
facilities to the local agency.

53313.6. The legislative body may provide for adjustments in ad
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53314.8. At any time either before or after the formation of the
district, the legislative body may provide, by ordinance, that for a
period specified in the ordinance, the local agency may contribute,
from any source of revenue not otherwise prohibited by law, any
specified amount, portion, or percentage of the revenues for the
purposes set forth in the ordinance, limited to the following: the
acquisition or construction of a facility, the acquisition of
interest in real property, or the payment of debt service with
respect to the financing of either, the provision of authorized
services, and the payment of expenses incidental thereto. The
contribution shall not constitute an indebtedness or liability of the
local agency.

53314.9. (a) Notwithstanding Section 53313.5, at any time either
before or after the formation of the district, the legislative body
may accept advances of funds or work in-kind from any source,
including, but not limited to, private persons or private entities
and may provide, by resolution, for the use of those funds or that
work in-kind for any authorized purpose, including, but not limited
to, paying any cost incurred by the local agency in creating a
district. The legislative body may enter into an agreement, by
resolution, with the person or entity advancing the funds or work
in-kind, to repay all or a portion of the funds advanced, or to
reimburse the person or entity for the value, or cost, whichever is
less, of the work in-kind, as determined by the legislative body,
with or without interest, under all of the following conditions:

(1) The proposal to repay the funds or the value or cost of the
work in-kind, whichever is less, is included both in the resolution
of intention to establish a district adopted pursuant to Section
53321 and in the resolution of formation to establish the district
adopted pursuant to Section 53325.1, or in the resolution of
consideration to alter the types of public facilities and services
provided within an established district adopted pursuant to Section
53334.

(2) Any proposed special tax or change in a special tax is
approved by the qualified electors of the district pursuant to this
chapter. Any agreement shall specify that if the qualified electors
of the district do not approve the proposed special tax or change in
a special tax, the local agency shall return any funds which hawve not
been committed for any authorized purpose by the time of the
election to the person or entity advancing the funds.

(3) Any work in-kind accepted pursuant to this section shall have
been performed or constructed as if the work had been performed or
constructed under the direction and supervision, or under the
authority of, the local agency.

(b) The agreement shall not constitute a debt or liability of the
local agency.

53315. This chapter shall be liberally construed in order to
effectuate its purposes. No error, irregularity, informality, and no
neglect or omission of any officer, in any procedure taken under

this chapter, which does not directly affect the jurisdiction of the
legislative body to order the installation of the facility or the
provision of service, shall void or invalidate such proceeding or any
levy for the costs of such facility or service.
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